
 

Claibom e Boys and Girls Clubs
, Inc. 

Financial Statem ents 
For the year ended Decem ber 31

, 2002 

f'3 ,,~, 

Under provisions of state law
, this report is a public doc

ument. Acopy of the report has been submitted t
o the entity and otherapprepri

ate public officials
. The report is avail

able for public inspection at the Baton R
ouge office of the Legislative Auditor 

and, where appropriate
, at the office of the parish clerk of court

. 

Release Date ~! ,~/0.~ 



Independent Auditor's Report 

Statem ent of Financial Position 

Statem ent of Activities 

Statem ent of Cash Flow s 

Claiborn e Boys and Girls Clubs, Inc. 
For the year ended Decem ber 31, 2002 

Statem ent of Functional Expenses 

TABLE OF CON TEN TS 

Statem ent of Chan ges in Net Assets - Budget and Actual 

Notes to the Financial Statem ents 

OTHER SUPPLEM EN TAL DATA 

Report on Com pliance and on Internal Cont rol Over Finan cial 
Reporting Based on Audit of Financial Statem ents Perform ed 
In Accordance with G overnm ental Auditing Standards 

Schedule of Prior Year Findings 

Schedule of Findings and Questioned Costs 

Corrective Action Plan  

Statem ent Page 

1 

A 2 

B 3 

C 4 

D 5 

E 6 

7-10 

Schedule Page 

11-12 

13 

14-15 

16 



W ILLIAM  D . ED W ARDS 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICPA / Society of LCPA'S 

IN DEPEN DENT AUDITOR'S REPORT 

To the Board of Directors 
Claibom e Boys and Girls Clubs, Inc 
Hom er, Louisiana 

I have audited the accom panying statem ent of financial position of Clalborne Boys and Girls Clubs, 
Inc., a nonprofit organization, as of Decem ber 31, 2002, an d the related statem ents of activities, 
functional expenses, and cash flow s for the year then ended. These financial statem ents are the 
responsibility of the club's m anagem ent. M y responsibility is to express an  opinion on these financial 
statem ents based on my audit. 

I conducted m y audit in accordance with generally accepted auditing stan dards and the stan dards 
applicable to finan cial audits contained in Governm ent A uditing Standards, issued by the Com ptroller 
General of the United States. Those standards require that I plan an d perform  the audit to obtain 
reasonably assurance about whether the finan cial statem ents ar e free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used and the significan t estim ates 
m ade by m an agem ent, as well as  evaluating the overall finan cial statement presentation. I believe that 
my audit provides a reasonable basis for m y opinion. 

In m y opinion, the finan cial statem ents referred to above present fairly, in all m aterial respects
, th e 

financial position of Claiborne Boys an d Girls Clubs, Inc. as of Decem ber 31, 2002, and the changes in 
its net assets and its cas h flows for the year  then ended in conform ity with generally accepted 
accoun ting principles. 

Ruston, Louisian a 
M arch 17, 2003 

206 Reynolds Drive ~ Suite G - 2 
Ruston, Looisiana 71270 
318-251-2196 ~ FAX: 318-251-0410 

2013 Antares nnve 
Bastrop, Louisiana 71220 

318-281-3814 ~ FAX:318-2B1-3814 



ASSETS 
Current assets: 
Cash and cash equivalents 
Accounts receivable 
Total current assets 

N oncurrent assets: 
Furniture and equipm ent, net 

TOTAL A SSETS 

Claibom e Boys an d Girls Club, lnc 
Statem ent of Finan cial Position 
As of Decem ber 31, 2002 

LIABILITIES AN D N ET A SSETS 
Current liabilities: 
Aecotmts payable 
Accrued expenses 
Total current liabilities 

N et as sets: 
Unrestricted 
Temporarily restricted 
Perm anently restricted 
Total net assets 

TOTAL LIA BILITIES A ND NET A SSETS 

See accountan t's report and notes to the financial statem ents. 

Statem ent A 

$32,591 
11.178 
43,769 

54.758 

$3,333 
354 

3,687 

40,082 
54,758 

0 
94.840 



 

Claibom e Boys and Girls Club, Inc. 
Statem ent of Activities 

For the Year Ended Decem ber 31, 2002 

REVENUE, GAIN S, AN D OTHER SUPPORT 
Unrestricted revenues, gains, and other support 
lntergovem m ental revenues, gains 
an d other support 

Net assets released from restrictions 
TOTAL REVEN UE, GA INS, AND 
OTHER SUPPORT 

EXPEN SES AN D LOSSES 
Unrestricted expenses and losses 

TOTAL EXPEN SES 

Change in net assets 

Net assets as of beginning of year 

N et assets as  of end of year 

Statem ent B 

Tem porarily Perm an ently 
Unrestricted Restricted Restricted Total 

34,860 

139,021 

4.655 (4,655). 

178,536 (4,655) 

147.387 
147.387 

31,149 

8.933 

0 

(4,655) 

59A 13 

See accountan t's report and notes to the finan cial statem ents 

34,860 

139,021 
0 

0 173.881 

0 
147,387 
147,387 

0 26,494 

0 68.346 

0 



 

Claibom e Boys an d G irls Club, Inc. 
Statement of Cash Flows 

For the Year Ended Decem ber 31, 2002 

Operating activities 
Change in net assets 

Adjustments to reconcile change in net assets to net 
cash provided (used) by operating activities: 
Depreciation an d am ortization 
Decrease in accounts receivable 
Increas e in accounts payable 
Increase in accrued expenses 

Net cash provided by operating activities 

Investing activities 
Decrease in temporar ily restricted assets 

Net cash provided by investing activities 

Financing activities 

Net increase (decrease) in cash an d cash equivalents 

Cash and cas h equivalents as of beginning of year 

Cash an d cash equivalents as of end of year 

Taxes - cas h bas is 
Interest - cash basis 

SUM M ARY 
Cas h in bank 

$0 
$o 

See accountan t's report and notes to the financial statem ents 

Statem ent C 

$31,150 

4,654 
(5,820) 
(1,905) 
(1,634~_ 
26,445 

(4,655) 

(4,655) 

0 

21,790 

10.801 



Salaries 
Payroll taxes and fringe benefits 
A ccounting/auditing 
Dues 
M aintenance and repairs 
Insuran ce 
Supplies - office 
Program supplies 
Telephone 
Travel/sem inars 
Utilities 
M iscellan eous 
D epreciation an d am ortization 

TOTA L EX PEN SES 

Claiborne Boys and Girls Club, Inc. 
Statem ent of Functional Expenses 

For the Year Ended Decem ber 3 I, 2002 

Program  General & 
Services A dm inistrative 

$60,184 
4,604 
7,553 
1,915 
814 

12,367 
1,266 
3,058 
3,402 
1,678 
10,661 
6,684 
3.723 

$11,284 
863 

1,416 
359 
153 

2,319 
237 
573 
638 
315 

1,999 
1,253 

Ftmd- 
raising 

$3,761 
288 
472 
120 
51 
773 
79 
191 
213 
105 
666 
418 

Statem ent D 

Total 

75,230 
5,755 
9,442 
2,394 
1,018 
15,459 
1,582 
3,823 
4,252 
2,098 
13,326 
8,355 

698 233 4.654 

$117,910 $22,108 
. = = =

$7,369 
o 

$147,387 

See accoun tant's report and notes to the finan cial statem ents 



 

Claiborne Boys and Girls Club, Inc. 
Com bined Statem ent of Net Assets, and 

Chan ges in N et Assets - Budget an d Actual 
For the year ended Decem ber 31, 2002 

REV ENUES 
Revenue, gains, and other support 

TOTAL REVENUES 

EX PEN SES 
Salaries 
Payroll taxes and fringe benefits 
Accounting and auditing 
Dues 
M aintenance and repairs 
Insurance 
Supplies - offi ce 
Program  supplies 
Telephone 
Travel and sem inar s 
Utilities 
M iscellaneous 
Depreciation and am ortization 

TOTAL EX PEN SES 

CHAN GE IN N ET ASSETS 

N ET A SSETS, BEG INN IN G 

N ET A SSETS, EN D IN G  

Budget 

165,000 
165,000 

80,000 
6,350 
5,000 

0 
2,600 
18,100 
2,400 
4,250 
4,200 
3,000 
11,800 
11,050 

148,750 

A ctual 

173.881 

Statem ent E 

Varian ce 
Favorable 

(Unfavorable)_  

8.881 
173,881 8,881 

75,230 
5,755 
9,442 
2,394 
1,018 
15,459 
1,582 
3,823 
4,252 
2,098 
13,326 
8,355 
4,654 

147,387 

16,250 26,494 

68,346 68,346 

See accompan ying auditor's report and notes to the financial statem ents 

4,770 
595 

(4,442) 
(2,394) 
1,582 
2,641 
818 
427 

(52) 
902 

(1,526) 
2,695 

(4,654) 
1,363 

10,244 

0 



 

Claibom e Boys and Girls Clubs, Inc. 
N otes to the Financial Statem ents 

For the year ended Decem ber 31, 2002 

1. Summ ary of Significant Accounting Policies 

A . Nature of Activities 

The accom pan ying financial statem ents include only the operations of th e Claibom e Boys and Girls 
Clubs, Inc., in Hom er, LA. The Organization was form ed to provide assistance to boys an d girls of 
Claibom e Parish. The m ain sources of revenues are gifts from the public, allocations from  grants

, 

local dues and fund-raisers. 

B. Basis of Accounting 

Th e accom panying financial statem ents have been prepared on the accrual bas is of accoun ting in 
accordance with generally accepted accounting principles. 

C. Cash Equivalents 

Cash equivalents consist of short-term , highly liquid investm ents, which are readily convertible into 
cash within ninety days of purchas e. 

D . Support an d Revenue 

Claibom e Boys an d Girls Clubs, Inc. receives its support prim arily form  the Boys an d Girls Clubs of 
Am erica, and from the State of Louisiana, Departm ent of Education. In th e event revenues ar e 
restricted at the tim e of receipt by time or use, th ey are initially reported as  restricted revenues an d 
are then shown as reclassifications in the unrestricted category  when the restrictions are satisfied 
either by passage of tim e or by expenditure for th e specified purpose. 

E. Contributions 

All contributions are considered to be available for unrestricted use unless specifically restricted by 
donor. Am ounts received that are designated for future period or restricted by the donor for specific 
purposes ar e reported as temporarily restricted or perm anently restricted support th at increases those 
net asset classes. W hen a temporary restriction expires, temporarily restricted net assets are 
reclassified to unrestricted net assets an d reported in the statem ent of activities as net assets releas ed 
from restrictions. 



 

Claibom e Boys and Girls Club, Inc. 
Notes to the Financial Statem ents 

For the Year Ended Decem ber 31, 2002 

used to acquire property and equipm ent are reported as restricted contributions. Absent donor 
stipulations regarding how long those donated assets m ust be m aintained, th e club reports 
expirations of donor restrictions when the donated or acquired assets are placed in service as 
instructed by the donor. The Club reclas sifies tem porar ily restricted net as sets to unrestricted net 
assets at th at time. Property and equipment are depreciated using the straight-line m ethod. The 
Club has  no capitalization policy. 

Fixed assets ar e included on th e balance sheet net of accum ulated depreciation. Depreciation of all 
exhaustible fixed assets ar e char ged as  an  expense against operations. Depreciation is computed 

using the straight-line method over the estimated useful lives with respect to major classes of 
depreciable assets as  follows: 

Buildings 
Equipm ent 
Im provem ents 
V ehicles 

G . Functional Allocation of Expenses 

10 years 
5-7 years 
25 years 
3 year s 

The costs of program  services, adm inistrative services and fund-raising expenses are allocated. At 
the current tim e, most costs are allocated based on an estim ated of tim e spent by em ployees as 80%  
program services, 15%  adm inistrative services and 5%  fund-raising. 

H . Estim ates 

The preparation of finan cial statem ents in conform ity w ith  generally accepted accounting principles 
requires m an agem ent to m ake estim ates an d assum ptions that affect certain reported am ounts an d 
disclosures. Accordingly, actual results could differ from  those estimates. 

I. Incom e Taxes 

As an affi liate of th e National Organ ization, the Club is a not-for-profit organ ization th at is exem pt 

from income taxes under section 501(e)(3) of the Internal Revenue Code. 

2. Cash and Cas h Equivalents 

At December 31, 2002, the board has cash an d cash equivalents (book balances) totaling $32,59l as 
follows: 

Dem and deposits 
Tim e deposits 

Total 

$32,591 
0 



 

Claibom e Boys and Girls Club, Inc. 
Notes to the Finan cial Statem ents 

For the Year Ended Decem ber 31, 2002 

3. Grants an d Grants Receivable 

The grants receivable at December 31, 2002 are as follows 

Governor's Safe & D rug-free Schools - H om er 
Govern or's Safe & Drug-free Schools - Haynesville 

TANF 
Sm art Choices - B& GC of Acadiana 
Children's Trust Fund - OCS 

Total 

4. Donated Services an d U se of Facility 

$3,440 
2,076 
2,323 
862 

1,457 

The Club receives the use of its building from  the Claibom e Parish Police Jury at no cost. The Club 
pays all other occupan cy costs. The Club also has  volunteers who work at no cost. These donations ar e 
not recorded on the books of the club. 

5. Fixed A ssets 

As of December 31, 2002, fixed assets and organ ization costs consist ot2 

Equipm ent 
Building im provem ent s 
Subtotal 

Less accum ulated depreciation 

Total 

Organ ization costs 
Less accum ulated am ortization 

Total 

Equipment includes donations of $8,124 

$27,391 
43,281 
70,672 

(15,915) 

$54,757 
$621 
(621) 

$0 



6. Donated M aterials 

Claiborne Boys and Girls Club, Inc. 
Notes to the Financial Statem ents 

For the Year Ended Decem ber 31, 2002 

Donated m aterials and equipm ent ar e reflected as contributions in the accompan ying statem ents at th eir 
estim ated values at date of receipt. If donors stipulate how long the assets m ust be used

, the 
contributions are recorded as restricted support. In the absence of such stipulations, contributions of 
m aterials and equipm ent are recorded as unrestricted support. 

7. Statem ent of Functional Expenses 

This sta tem ent  present s the allocation of the general operating accoun t an d th e program s expenses 

8. Commitment an d Contingencies 

The Club has no long-term  com m itm ents at this tim e 

9. Compensated Absences 

The Club does not have com pensated absences. 



W ILLIA M  D. EDW ARDS 
Certified Public Accountant 

A Professional Accounting Corpo~ 6on 
M ember:. AICPA / Society of LCPA'S 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

To the Board of D irectors and M em bers 
Claibom e Bo ys and Girls Clubs, hc, 
Hom er, Louisiana 

I have audited the fimmcial statem ents of Claibom e Boys and Girls clubs, Inc., a nonprofit organization, 
as of and for the year ended Decem ber 31, 2002, and have issued m y report thereon dated M arch 17, 
2003. I conducted m y audit in accordance with generally accepted auditing standards applicable to 
financial audits contained  in Governm ent Auditing Standards, issued by the Comptroller Gen eral of the 
United States. 

C0moliance 

As par t of obtaining reasonable assurance about whether  Claibom e Boys and Girls Clubs, hnc.'s 
financial statem en ts are  flee of m aterial m isstatem ent, I perform ed tests of its eon~ iiance with certain 
provisions of laws, regulations, contracts, and gran ts, noncom plian ce with which could have a direct and 
material effect on th e determ ination of financial statemen t am ounts. However, providing an opinion on 
compliance with those provisions was not an objective of my audit, and accordingly I do not express 
such an opinion. The results of nay tests disclosed  no instances of noncom plian ce that arc required  to be 
rep orted under Governmental Auditing Standards. 

In plan ning and performing my audit, I considorcd Claibomc Boys and Girls Clubs, hac.'s internal 
co ntrol over finan cial reporting in order to determine m y auditing procedures for the purpose of 
expressing ray opinion on the financial statem ents an d not to provide assuran ce on the internal control 
over financial reporting, M y consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the in ternal control over financial reporting th at m ight be material 
weaknesses. A m aterial w eakness is a co ndition in which the design or operation of one or m ore of the 
internal co ntrol com ponen ts does not reduce to a relatively low level th e risk th at misstatem ents in 
amounts that would be material in relation to the financial statem en ts being audited may occur an d not 
be detected wi thin a tim ely period by employees in the normal course of performing their assigned 
flmctions. I noted no m atters involving the intern al control over fin an cial reporting and its operation 
that I consider to be m aterial w eaknesses. 

206 Reynolds Ddvl ~ Suite ~ - 2 
Ruston, Louislamli 71270 
318-251-219e ~ FAX: 31&251~410 

2013 Antares Drive 
Baotmp, Louisiana 71220 

3t8-281-3814 ~ FAX: 318-281-3814 



J~  d ~  
Ruston, Louisiana 
M arch 17, 2003 



 

Claibom e Boys and Girls Clubs, Inc. 
Sum m ary of Prior Year Findings 

For the Year Ended Decem ber 31, 2002 

Schedule 1 

A . IN TERN AL CON TROL AN D COM PLIAN CE M ATERIAL TO THE FIN AN CIAL 
STA TEM EN TS 

01-1. Finding: The Club did not adequate internal control. The Club did not m aintain support for 
disbursem ents and receipts. Several canceled checks could not be provided. Supporting 
docum entation for contributions, membership dues, and fund raising receipts could not be 
presented for testing and analytical procedures. The Club did not prepar e bank reconciliations 
each m onth for each cash account. 

Recom m endation: I recom m end the Club Im plem ent appropriate procedures to m aintain support 
for each disbur sem ent an d receipt. Prepare m onthly financial statem ents for boar d to ensur e th at 
bank reconciliations axe prepared in a tim ely m anner. 

Conclusion: Resolved. 

01-2. Finding: The Club's budgeted revenues and the budgeted expenses exceeded actual expenses by 
$22,587 or 17.4% . 

Recom m endation: I recom m end the Club adopt the budgets according to state law . The Club 
should m onitor budget an d actua l figures an d amend as  necessary. Prepare monthly budget and 
actual reports for the boar d so that the boar d w ill know when th e budget needs to be am ended. 

Conclusion: Resolved 

01-3. Finding: W hile testing payroll records, it was  noted the general ledger did not reconcile with 

either the quarterly payroll reports (form 941) or the W -2s. After adjusting the books to agree to 
the W -2s, th e effect of th is m iscalculation is the underpaym ent of payroll liabilities. 

Recom m endation: I recom m end the Club recalculate th e payr oll liabilities, am end the quarterly 
payroll reports, an d pay the tax accordingly. 

Conclusion: Resolved. 

B. IN TERN A L CON TROL AN D COM PLIAN CE M ATERIA L TO FEDERAL AW ARD S 

N one 

C. M AN AGEM EN T LETTER 

N one 
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Claiborne Boys and Girls Clubs
, Inc. 

Schedule of Findings And Questioned  Costs 
For the Year Ended December 3 l, 2002 

Schedule 2 

I have audited  tho financial statements of Claibom e Boys and Girls Clubs
, Inc. as of and for the year 

vmded  December 31, 2002, and have issued my report the~'eon dated M arch 17
, 2003. I conducted m y 

audit in accordance with  generally accep ted  auditing standards and the standards applicable to finan cial 
audits contairted  in Cxovernment Auditing Standards

, issued by th e Comptroller General of the United  
States. M y audit of the financial statem ents as of M arch 17

, 2003, resulted  in an  unqualified opinion
. 

A . Summ ary of Audit Results 

1. Report on Intm ml Control and Complian ce M aterial to the Finan cial Statemeuts 

I~tem al Control 
M aterial W cmknes s~  Yes ~  No Reportable 

~  Y es  X N o 

Com pliance 
Complianc~ M aterial to Financial Statem ents 

__  Yes . X No 

In ternal Co ntrol 
M aterial W cmlmcsscs 

__  Yes ~  No Reportable ~~  Yes X No 

Type of Opin ion On Com plian ce 
For M ajor Programs 

Unqualified 
__  

Disclaim er 
Qualified __  
Adverse 

Are their findings required to be reported  in accordance with Circular A -133, Section .510(a)? 
Yes  X No 

3. Identification of M ajor Programs: 

CFDA Number(s) 

N/A 

Name of Federal Program (or Cluster) 

DoLlar threshold used to distirtguish between Type A and Type B Program s: $ 300
,000 

Is the auditexi a "low-risk" audited , as defined by OM B Circular A-133?
__  Yes X No 

14 



B. Financial Statem ents Findings 

N one 

C. Federal Award Findings and Questioned Costs 

N one 

15 



CLAIBO RNE BO YS A ND G IR LS CLUBS, INC . 
P. O . Box 777 

H om er, LA 71040 

CORRECTIVE ACTION  PLAN 
For the Year Ended Decem ber 31, 2002 

Claibom e Boys and Girls Clubs, Inc. has no findings for the year ended Decem ber 31, 2002 


